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China Southern Airlines Company Limited (the "Company") on August 30, 2002
published in two local newspapers in Hong Kong an announcement in Chinese and
English regarding the establishment of a new company, Sichuan Airlines Corporation

Limited. A copy of each of the announcement is included in this Form 6-K of the
Company.
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"Shangdong Airlines- Company. Limited .and Chengdu- Gingko
“Restaurant Co., Ltd. and their respective shareholders and directors

-are-independent of the Company and its subsidiaries, and their

promoter, supervisor, directors, chief executive, substantial
shareholders and their respecnve associates (as defined in the Rules
- Governing the Listing of Securities on the Stock Exchange).

NewCo
Upon the establishment of NewCo, the registered capital of NewCo
-“will be RMB350 million (equivaleat to approxnmalcly HK$331

million) and that the Company will be interested in 39% of the
registered capital of NewCo and Sichuan Airlines, Shanghai Airlines

" . ‘Company’ Limited, ‘Shangdong Airlines Company . Limited and -

', ‘Chengdu Gmgko Restaurant Co., Ltd. will:be interested in 40%,
10%, 10% dnd 1% of the: rcg:sxercd capital of NewCo respectively.

: NcwCo will be treated-as an associated company of the Company.

NewCo will ‘mainly engage ‘in_civil ‘aviation and aircraft..

malntcnancc SCTVICCS

The profm of NewCo will be distributed among its shar:holdcrs
in accordance with their respective equity interests therein, that is
399 for the Company, 40%. 10%, 10% and 1% for Sichuan Airlines,

. Shanghai Airlines Company Limited, Shangdong Airlines Company
‘Limited and Chengdu Gingko Restaurant Co., Ltd. respectively.
The.board of NewCo shall consist of 9 directors, 3 of them will be
nominated by the Company, and 3 of them will be- nominated by
Sichuan Airlines, | of them will be nominated by Shanghai Airlines
Company Limited, | of them will be nominated by Shangdong
Airlines Company Limited and 1 of them will be nominated by the
employees of NewCo.

Registered Capitai Contribution

Pursuant to the Agreement, the registered capital of NewCo will -
be contributed in the foliowing manners: (1):RMB136.5 million
* (equivalent to approximately HK$128.9 million) to'be contributed -

appmxnmalely HK$132 million) .to be.contributed.by.Sichuan
Airlinés in:kind,(3}'RMB3S million (eqlilvalen! to ‘approximately
K$33 miliion) be:. contnbuted byv hanghai:Airlines Company:
Limited.in cash; illion équivalent o’ approx:matcly
HK$33 mxlhon) 1o ‘md by Shangdong Airlines Company
mited~in; Cash; 3 RMB3 ;5:imillion. (:quxvalent 1o
approximately HK$3, mllhon) to be.contributed by Chengdu:.
Gingke Restaurant,Co,;:Ltd.in’ “cash.:The contribution by the
Company. Shanghal ‘Airlines Company Limited, Shangdong Airlines
. “Company Limited and Chengdu Gingko Restaurant Co., Ltd. shall
**_be payable within 30 days after the Agreement becomes effective.
:-Except as otherwise disclosed in this announcement, the Company
does.not’ have’any other outstanding.commitment under the
Agreement. The cash capital payabie by the Company under the
grecment will be financed by the Company’s, internal resources,
The ‘capital conmbuuon by Sichuan Airlings shall mainly comprise
an-office bunldmg situated in Sichuan:Chengdu International:Airport
and telated land useirights,igroun “hagdling parts,; five, A320
reraft; two A2l anrcraft. five. EMBI 5 axrcgaft and one’ Xinzhou
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by .the Company in: .cash, (2) RMB140 million (equivalent to - :

" Alreraft”

m“ he south’ wcs(cm part of thc PRC

By way of the We( Léase -Agreement: dated-Marc!

the Company (as the lessor) and Sichuan: Axrhncs (as lhc lessee),
- the Company currently leases.one A320’ aircraft'to.Sichuan Airline:
“for a term of 27ycars commencing fromiApril 10,,2002.to"April 10
#2004, Under the ‘Wet Lease Agreement; the Company ‘will'supply’
aircraft crew members, be responsible for the maintendnce and._v

insurance of the aircraft.

Under the Wet Lease Agreement, in-consideration of the Company s
wet lease of the aircraft and provision of the services to Sichuan
Airlines, depending on the hours of the aircraft in operation,
Sichuan Airlines agreed to pay to the Company an aggregatc
monthly rent of approximately RMB6 million (equivalent to
approximately HK$5.66 million) in arrears on the Ist day of each
month throughout the wet lease period or otherwise in accordanc:’
.- with the Wet Lease Agreement. .

The amount of the consideration was determined. having regard to"'_
the.prevailing market level of rent payable for the wet leases of E
similar model of aircraft and the provision of services whxch are NS B

sub)ccts of the Wet Lease Agreement. -~

Upon the establishment-of NewCo, it is intended that the nghlsi :
and obligations of Sichuan ‘Airlines under the Wet Lease Agreement -
will be transferred from Sichuan Airlines to: NewCo  whereby
NewCo will operate the Aircraft pursuant to the terms of the Wet "'~

Lease Agreement.

MISCELLANEQUS

Save as disclosed herein, the Board confirms that it is'not aware of

any matter discloseable under the general obligation imposedby . T

paragraph 2 of the Listing Agreement, which-is or may be of price o

sensitive nature.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

CHINA SOUTHERN AIRLINES COMPANY LIMITED

. s

Name; ! Su Liang
Title: Company Secretary

Date: August 30, 2002




